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Item 2.05 Costs Associated with Exit or Disposal Activities

On November 20, 2008, Akamai Technologies, Inc. (the “Company”) announced that it is taking actions to reduce its operating costs. These initiatives
include a reduction in its global workforce of approximately 110 employees, or seven percent of its employee population. The Company will inform affected
employees on November 19th and 20th, 2008 and expects to complete all activities associated with the restructuring actions by June 30, 2009. Additionally, the
Company has decided to sublease a portion of its committed office space on a non-permanent basis.

As a result of these cost-cutting measures, the Company expects to incur aggregate restructuring charges and other costs of approximately $4.0 million in
the fourth quarter of 2008. These anticipated charges consist of approximately $3.8 million for severance and similar personnel-related expenses and
approximately $0.2 million in other costs. These costs are expected to be partially offset by a net reduction in non-cash stock-based compensation of $0.8 million,
reflecting a modification to certain stock-based awards previously granted to the affected employees. Additionally, the Company expects to recognize a loss on
sublease income of approximately $2.5 million related to certain leased facilities. The Company expects to incur total cash expenditures of approximately $6.0
million in connection with these cost-reduction measures.

Forward Looking Statements

This Current Report on Form 8-K contains “forward-looking statements” within the meaning of the Private Securities Litigation Reform Act of 1995. These
statements are subject to risks and uncertainties and are based on the beliefs and assumptions of the Company’s management as of the date hereof based on
information currently available to the Company’s management. Use of words such as “expects” and “anticipates” or similar expressions indicate a forward-
looking statement and include those statements regarding the restructuring charges and costs in the fourth quarter of 2008, the charges attributable to severance
and other personnel-related expenses, and total cash expenditures in connection with the Company’s cost reduction measures. Forward-looking statements are not
guarantees of future performance and involve risks, uncertainties and assumptions. Actual results may differ materially from the forward-looking statements the
Company makes. See the Company’s Quarterly Report on Form 10-Q for the quarter ended September 30, 2008, including the information set forth therein under
the caption “Risk Factors,” for a discussion of certain risks associated with our business. We disclaim any obligation to update forward-looking statements as a
result of new information, future events or otherwise.



SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 
Date: November 19, 2008   AKAMAI TECHNOLOGIES, INC.
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